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Pensions Committee 

2.00pm, Wednesday, 23 June 2021 

Annual Investment Update – Lothian Pension Fund 

1.  Recommendations

Bruce Miller 

Chief Investment Officer, Lothian Pension Fund 

Contact: Stewart Piotrowicz, Portfolio Manager, Lothian Pension Fund 

E-mail: stewart.piotrowicz@edinburgh.gov.uk | Tel: 0131 469 3843

mailto:bruce.miller@edinburgh.gov.uk
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Annual Investment Update – Lothian Pension Fund 
 

2. Executive Summary 

 

 

 

 

3. Background 
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Investment Strategy Assets (£m) Weight

Main Strategy 7,887 91%

Mature Employer Strategy 80 1%

50/50 Strategy 75 1%

Buses Strategy 578 7%

Total 8,619 100%

At end March 2021
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4. Main Report 

 

 

 

Policy Group
Main                 

Strategy

Mature Employer 

Strategy

50/50                   

Strategy

Buses                   

Strategy

Equities 65% 0% 33% 35%

Real Assets 18% 0% 9% 18%

Non-Gilt Debt 10% 0% 5% 20%

Gilts 7% 100% 54% 28%

Cash 0% 0% 0% 0%

Total 100% 100% 100% 100%

Totals  may not sum due to rounding
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Source: FTSE, Bloomberg, MSCI, Portfolio Evaluation 
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Policy Group
Actual Allocation    

31 March 2020

Actual Allocation    

31 March 2021

Strategic Allocation 

31 March 2020

Strategic Allocation 

31 March 2021

Equities 58.3% 60.0% 62.0% 62.1%

Real Assets 22.0% 18.2% 17.7% 17.7%

Non-Gilt Debt 7.8% 9.2% 10.5% 10.5%

Gilts 6.9% 5.6% 9.8% 9.6%

Cash 4.9% 7.1% 0.0% 0.0%

Total 100% 100% 100% 100%

Note: numbers  may not sum due to rounding
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Policy Groups and Investment Mandates – 31 March 2020 and 31 March 2021 
 

 

Equities 

 

 

Actual Allocation Actual Allocation

31 March 2020 31 March 2021

EQUITIES 58.3% 60.0%

Global Low Volatility Internal 13.2% 13.1%

Global High Dividend Yield Internal 13.7% 13.4%

Global Stable Multi-factor Internal 12.1% 13.7%

Global Stable Equities Nordea 3.9% 3.5%

Global Value Harris 2.4% 1.4%

Global Alpha Baillie Gifford 1.6% 2.2%

UK All Cap Internal 2.9% 3.1%

UK Mid Cap Internal 1.2% 1.6%

Europe (ex UK) Quality Internal 2.7% 2.7%

US Value Internal 2.7% 3.4%

Private Equity Various 1.7% 1.7%

Currency Hedge Internal 0.2% 0.0%

REAL ASSETS 22.0% 18.2%

Property Various 7.4% 6.4%

Other Real Assets Various 14.7% 11.8%

NON-GILT DEBT 7.8% 9.2%

Other Bonds Various 7.8% 9.2%

GILTS 6.9% 5.6%

Index-linked Gilts Internal 6.9% 5.6%

CASH 4.9% 7.1%

TOTAL FUND 100.0% 100.0%

Note: numbers  may not sum due to rounding

Policy Groups & Mandates Manager
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Non-Gilt Debt 

 

 

 

Unlisted Unfunded Commitments £m % of Fund assets

Private Equity 33 0.4%

Infrastructure 87 1.0%

Timber & Agriculture 54 0.6%

Real Estate 2 0.0%

Private Debt 45 0.5%

Total Commitments 220 2.6%
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Investment performance to 31 March 2021 
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•    The Fund’s equity investments all produced very strong gains, rising from 

the pandemic-induced lows back in March 2020. While the strategic, lower 

volatility portfolios performed well, they notably lagged returns delivered 

elsewhere. Standouts were Harris global equity (+67.8%) and Baillie Gifford 

Global Alpha (+56.8%) but also the internally managed UK Mid Cap (+58.3%), 

Europe ex-UK (+54.1%), UK All Cap (+53.5%) and US (+45.6%) equity 

portfolios.  

 

Fund Benchmark Fund Benchmark

Equities 26.8 38.9 9.5 14.1

Real Assets -0.6 -1.9 7.5 7.3

Non-Gilt Debt 1.7 7.2 5.2 4.5

Gilts 3.9 3.6 7.4 7.3

Total Fund Return 15.5 24 8.5 11.8

Total Fund Risk 10.1 11.4 7.7 8.8

1 Year (%) 5 Year (% pa)

Policy Group
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•    The Fund’s Non-Gilt Debt exposure produced a return of +1.7% over the 

year, with underlying mandates performing in line or above expectations, 

but the allocations to more defensive credit (Legal & General AAA-AA-A 

Fund, +4.2%), US TIPS (internal, -2.0%) and Private Debt (+1.9%), lagged the 

returns of the policy group benchmark (Non-Gilts £ Index + 0.2%, +7.2%).  

•    The Fund’s Index-Linked investments delivered a return of +3.9% over the 

year, broadly in line with benchmark as expected, with the holdings 

managed on a passive basis. 
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5. Financial impact 

 

6. Stakeholder/Regulatory Impact 
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7. Background reading/external references 

 

8. Appendices 

None. 


